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Abstract

In recent years, along with the elevating
mortgage loan market which promotes the
mortgage loan demand increasing, mortgage loan

has become an important business in all loan
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products among banks. Yet, several years ago in
Taiwan’s consumer financial market, the loose
the double
effect—credit card & cash card, also made the

credit control causing card

bank asset quality to go worse. In addition,
influenced by US subprime mortgages, though
facing the home loan’s prosperous development,
banks also worry about the asset quality of
mortgage loan. Thus, besides the strict check on
the quality of loan service, banks also start using
the
evaluation system, and expect this can forecast

data mining technology to establish
the customer who will possibly exceed the time
limit to pay the mortgage loan in the future, or
whose financial situation will soon go worse. So,
banks could take action immediately to safeguard
their creditor's rights, and consequently reduce
the risk, promote the profit.

This research makes use of the characteristic
that mortgage loan has the real estate collaterals,
and uses K-means method to analyze the
collaterals” geographical position information,
and classify the customers. Then, using C&RT
method to carry on the mortgage loan risk
prediction analysis in each crowd of customers, it
will effectively enhance the accuracy of risk
prediction, and provide the banks one more
careful method in regional risk planning.
Keywords : mortgage loan ~ data mining ~

K-means - C&RT -~ geographical.
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